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Weekly Economic Update for the Week of February 1, 2010

Quote of the week. “Reputation is what other
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January improved 1.6 points to 74.4. Economists
polled by Briefing.com felt it would come in at 73.0.2

New concerns about home sales. Both new and existing home sales retreated markedly in December with the
threat of federal tax credits being pulled. Existing home sales fell by 16.7% in that month while new home sales
slipped 7.6%. In annual terms, residential resales for 2009 were about 5% higher than 2008 totals. Just 373,000
new single-family homes were sold in 2009, the fewest since the government began tracking sales stats in 1963.3.4

A $5K hiring rebate? Last week, President Obama pitched the idea of giving companies of all sizes a $5,000
credit to offset payroll taxes for each new worker, up to a $500,000 ceiling. Net new hires (increasing employee
hours) and salary increases could also make companies eligible. A proposal to enact the plan is now in the Senate.5

Dollar hits highest level since August. The buck went on an intraday climb to 90.92 yen and the euro traded
below $1.39. The new GDP report helped.®

So long to a subpar month. Stocks retreated in the last week of January, with the Dow ending the month at
10,067.33, the NASDAQ at 2,147.35 and the S&P 500 at 1,073.87.7

Riddle of the week. A plastic bottle filled with cola weighs one liter. What do you need to add to it to make it
weigh less than two ounces?
Contact my office or see next week’s Update for the answer.

Last week’s riddle: A glass of water has an ice cube in it. If the ice cube fully melts, will the water level increase,
decrease or remain the same?

Last week’s riddle answer: The water level will stay the same as the ice cube just displaces its weight.

Please feel free to forward this article to family, friends or colleagues.
If you would like us to add them to our list, please reply with their address
and we will contact them and ask for their permission to be added.
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